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SUBJECT/TITLE
Tobacco Master Settlement Agreement fund use

SPONSOR
Sen. Virgil Moore

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County rural road funds

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

SB 319 creates a system to allocate Master Settlement Agreement moneys coming to the tobacco settlement agreement fund.  A portion of the proceeds would be allocated to a rural road fund created by the bill.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of SB 319 is indeterminable, although it could be significant in terms of what it would mean for county rural road systems.  Among other aspects, the bill would create a rural road fund within the Transportation Cabinet's Department of Rural and Municipal Aid to receive the tobacco moneys.  Under provisions in the bill, $30 million of the tobacco settlement moneys coming to the state would be put into an insurance pool each year in FYs 2000 and 2001, with lesser amounts the following fiscal years.  The remainder of the available funds would be split equally between the rural road fund, a forestry improvement fund and a tobacco farmers fund that would extend beyond the current Phase II growers funding program.

Counties and incorporated and unincorporated municipalities currently receive road aid allotments under the rural and municipal aid program.  In FY 99, those allotments amounted to almost $116 million.  It is assumed that the tobacco moneys would be in addition to the funds counties and municipalities already receive.  It is not certain how much tobacco money Kentucky will have available for allocation under SB 319 in FYs 2000 and 2001.  The state is expected to receive almost $104 million in adjusted tobacco settlement payments in calendar year 2000 and almost $111 million the following year.  The moneys directed to the rural road fund should benefit counties, although counties would take on the responsibility of maintaining the roadways once they are paved.

There are almost 16,113 miles of gravel roads in the state.  Transportation officials estimate that it can cost $50,000 to $70,000 to pave a mile of gravel road.  Those estimated costs can be 10-20 percent higher if additional preparation work is required.  The cost of paving gravel roads varies based on a number of factors such as location, proximity to asphalt plants, number of contractors located in an area, condition and width of the existing roadbed and terrain, according to Transportation Cabinet officials.
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