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SUBJECT/TITLE
Motor vehicle insurance

SPONSOR
Senator Ray S. Jones

MANDATE SUMMARY

Unit of Government:

City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County clerks, jails, law enforcement

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

SB 117 makes several changes in the statutes relating to the requirement that motorists maintain automobile insurance. Among other provisions, the bill requires all motor vehicle insurance policies to be issued for the identical length of time as the registration period of the vehicle. The legislation also provides for more stringent penalties for not maintaining insurance coverage.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of SB 117 on local governments is indeterminable. Requirements in the bill could affect county clerks' offices, jails, and law enforcement. 

Section 3 of the bill requires clerks' offices to collect a $500 fee, in addition to regular registration fees, when re-registering the vehicle of a motorist whose registration is suspended for defaulting on vehicle insurance installments or for purchasing insurance, receiving a binder for motor vehicle security, and then canceling the policy before the agent can send paperwork to the company. Under the bill, insurance carriers or agents are required to notify the Department of Vehicle Regulation when such lapses in insurance coverage occur. The measure also requires a driver's license suspension, in addition to the registration suspension. Other sections of the bill deal with motorists showing proof of insurance compliance when registering or re-registering vehicles under other circumstances. The provisions may have a minimal impact because clerks' offices currently require motorists to show proof of insurance coverage when registering their vehicle.

Section 13 of the bill increases the penalty from a Class B misdemeanor to a Class D felony for failing to maintain uninterrupted insurance coverage during the registration period of a vehicle. Creating tougher criminal offenses has the potential of affecting local law enforcement agencies, jails and the court system. Class D felons may be housed in a county jail for the duration of their sentences.  The state, however, reimburses counties for the costs of holding prisoners, at a rate of $27.52 per day, but only after they are convicted and sentenced. It is unknown how many potential violations could occur as a result of provisions in the bill.

Section 13 of the bill prohibits the court from discharging, suspending, or reducing penalties for failure to maintain motor vehicle insurance. Theoretically, that could mean some offenders would be spending more time in jail than perhaps they do now.

The same section also requires the court to issue a warrant for the immediate arrest of any person who fails to appear to address a violation for failure to have insurance in effect as required by the Motor Vehicle Reparations Act (KRS Chapter 304, Subtitle 39). Issuance of an arrest warrant would affect law enforcement personnel, who are responsible taking a suspect into custody.
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