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AN ACT relating to prescription drug coverage for seniors and Medicare beneficiaries.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 205.510 TO 205.645 IS CREATED TO READ AS FOLLOWS:

(1)
The Department for Medicaid Services shall apply to and negotiate with the Centers for Medicare and Medicaid Services for a waiver to provide outpatient prescription drug coverage for seniors and Medicare recipients.

(2)
The waiver application required under subsection (1) of this section shall include coverage for persons who:
(a)
Are sixty-five (65) years of age or older or are receiving Medicare;
(b)
Are residents of Kentucky;
(c)
Are not covered by health insurance that includes a prescription drug benefit plan; and 
(d)
Have an annual household income at or below two hundred percent (200%) of the federal poverty guidelines.
SECTION 2.   A NEW SECTION OF KRS 205.510 TO 205.645 IS CREATED TO READ AS FOLLOWS:

(1)
If the federal Medicaid waiver applied for under Section 1 of this Act is approved, the Kentucky Senior Rx Program shall be created. 

(2)
Enrollment into the program may be phased into operation over a two year period in the following sequence:
(a)
Qualified Medicare beneficiaries upon approval of the waiver application by the federal Centers for Medicare and Medicaid Services;

(b)
Specified low-income Medicare beneficiaries during the second year that the program is in operation or as funds are available, whichever occurs first; and

(c)
Individuals with incomes less than two-hundred percent (200%) of the federal poverty guidelines, enrolled in the following increments:

1.
Individuals with incomes less than one hundred twenty percent (120%) of the federal poverty guidelines; and 
2.
Individuals with incomes at or less than two hundred percent (200%) of the federal poverty guidelines, with enrollment being phased in based on increasing percentages of the federal poverty guidelines.
(3)
The waiver application shall be submitted to the federal Centers for Medicare and Medicaid Services no later than ninety (90) days after the effective date of this Act.

(4)
The Department for Medicaid Services may negotiate with the federal Centers for Medicare and Medicaid Services in establishing enrollment or expenditure caps to demonstrate cost neutrality for the waiver program.

(5)
The Department for Medicaid Services may negotiate with the federal Centers for Medicare and Medicaid to establish cost-sharing requirements, which may include enrollment fees and copayments.

(6)
The Department for Medicaid Services shall develop a form to be used to apply for participation in the Kentucky Senior Rx Program, which may be mailed or submitted electronically to the department. 

(7)
Upon enrollment into the Kentucky Senior Rx Program, the recipient shall remain eligible for one (1) year. The Department for Medicaid Services shall send a renewal application to the individual at least thirty (30) days prior to the expiration of the individual's year of eligibility.

(8)
The state portion of all manufacturer rebates for all outpatient drugs provided to recipients enrolled in the Kentucky Senior Rx Program created in this section and all enrollment fees collected under this program shall be deposited in the Kentucky Senior Rx fund created in Section 3 of this Act.

SECTION 3.   A NEW SECTION OF KRS 205.510 TO 205.645 IS CREATED TO READ AS FOLLOWS:

There is established and created in the State Treasury an agency account and trust fund entitled Kentucky Senior Rx fund. The fund may receive rebates from drug manufacturers, state appropriations, federal funds, grants, gifts, and enrollment fees collected under the Kentucky Senior Rx Program created in Section 2 of this Act.
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